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THE HACHIJUNI BANK, LTD.

FINANCIAL REVIEW

1. Summary <Non-consolidated>
(1) Breakdown of income

(A) Net business profit (Millions of yen)
FY ended Mar. 31, 2006 (A) FY ended Mar.
Inc/Dec (A-B) 31, 2005 (B)

Gross business profit 101,427 (637) 102,064

Profit on interest 85,247 (3,017) 88,265

Profit on fees and commissions. 14,527 2,009 12,517

Profit from other business transactions 1,137 429 708

‘ Gains (losses) related to bonds (691) (210) (480)

General & administrative expenses 59,262 2 59,264

Personnel expenses 28,814 (801) 29,616

Non personnel expenses 27,736 936 26,800

Core net business profit (Note 1) 42,856 (423) 43,279

Actua net business profit  (Note 2) 42,165 (634) 42,799
Transfer to general reserve for possible loan (8,018) (8,018)

losses
Net business profit 50,183 7,383 42,799

Note: 1. Core net business profit means an actual net business profit minus gains (losses) related to bonds.

@
(b)

(©

(d)

(€)

(f)

(9)

2. Actual net business profit means a net business profit before transfer to general reserve for possible loan
losses.

3. In the fiscal year ended March 31, 2005, the amount of ¥7.9 billion carried back from genera reserve
surpassed the amount of ¥7.6 million transferred to specific reserve for possible |oan losses, and therefore,
in accordance with the accounting principles, ¥0.3 billion (net of both figures) was stated in extraordinary
gainsasreversa of reserve for possible |oan losses.

Core net business profit decreased ¥0.4 billion from a year earlier to ¥42.8 billion due to a decline in profit on
interest although profit on fees and commissions increased.
Actua net business profit marked ¥42.1 billion, down ¥0.6 billion from a year earlier, owing to a slight decline

in gains related to bonds.

Net business profit amounted to ¥50.1 billion, up ¥7.3 billion from the previous year because the reversa
amount from general reserve for possible loan losses increased from the year-earlier level (the reversal amount
of the previous year was stated in extraordinary gains as mentioned in the above Note 3).

Profit on interest decreased 3.0 billion to ¥85.2 billion due to an increase in funding cost caused by rises in
overseas interest rates and declinesin yields of securities.

Profit on fees and commissions increased ¥2.0 billion to ¥14.5 hillion owing to gains in handling commissions
on investment trusts and personal pension insurances.

General and administrative expenses were ¥59.2 hillion, amost the same as the previous year, because
non-personnel expenses edged up although personnel expenses declined.

The amount of transfer to general reserve for possible loan losses stood at minus ¥8.0 billion mainly because
outstanding balances of loans to be covered by the reserve declined.
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Changes in G&A expenses and core gross

business profit OHR
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Note: Core gross business profit OHR = G&A
expenses/core gross business profit

(Millions of yen)

FY ended Mar. 31, 2006 (A) FY ended Mar.
Inc/Dec (A-B) 31, 2005 (B)
Temporary profit (10sses) (13,996) (10,909) (3,086)
Net gains (losses) related to equity securities 3,716 3,147 568
Profit (losses) on money in trust 1,701 87 1,614
Disposal of nonperforming loans 19,487 13,241 6,245
Operating profit (losses) 36,174 (3,505) 39,680

(a) Operating profit decreased ¥3.5 hillion to ¥36.1 billion, because temporary losses increased ¥10.9 hillion,
although net business profit went up ¥ 7.3 billion from ayear earlier asindicated above.
(b) Net gains related to equity securities rose ¥3.1 billion to ¥3.7 billion as income on sale of equity shares, etc.

increased.

(c) Disposa of nonperforming loans amounted to ¥19.4 billion, up ¥13.2 billion from a year earlier as a result of
aggressive efforts to dispose of bad debts (the amount transferred to specific reserve for possible loan losses for
the previous year was included in extraordinary gains as mentioned in the above Note 3.).

C. Current net income

(Millions of yen)

FY ended Mar. 31, 2006 (A) FY ended Mar.
Inc/Dec (A-B) 31, 2005 (B)
Extraordinary gains (losses) 8,322 5,934 2,387
I%gsal of reserves for possible loan (369) 369
Gains (losses) related to retirement benefit (1,575) 1,575
Profit on unrecognized pension assets 8,251 8,251
Gains (losses) on disposal of premises and
equipment 904 469 435
Impairment losses 896 896
Net income before income taxes 44,496 2,429 42,067
Income taxes-current 2,597 (1,740) 4,338
Income taxes-deferred 15,179 2,975 12,204
Net income (losses) 26,719 1,194 25,525

Extraordinary gains increased ¥5.9 billion from the previous year to ¥8.3 hillion, because “profit on unrecognized
pension assets’ in the amount of ¥8.2 hillion was stated in extraordinary gains due to change of accounting
standards for retirement benefit although impairment loss of ¥0.8 billion was carried in extraordinary losses in line
with the implementation of impairment accounting of fixed assets.
Asaresult, net income for the current fiscal year marked ¥26.7 billion, up 1.1 billion from the year-earlier level.



THE HACHIJUNI BANK, LTD.

Changes in Operating Profit and Net Income
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1. Credit related expenses

FY2005

(Millions of yen)

FY ended Mar. 31, 2006 (A) FY ended Mar.
Inc/Dec (A-B) 31, 2005 (B)
Transfer to general reserve (a) (8,018) (8,018)
Disposal of nonperforming loans (b) 19,487 13,241 6,245
Reversal of reserves for possible |oan losses (c) (369) 369
Credit related expenses (a)+(b)-(c) 11,469 5,593 5,875

Credit related expenses totaling the amounts of transfer to general reserve, disposal of nonperforming loans, and
reversal of reserves for possible loan losses increased ¥5.5 billion from ayear earlier.

Effective from the current fiscal year, the Bank has adopted more conservative method of setting aside general
reserve for loan losses for large-lot substandard assets, and specific reserve for loan losses for loans to customers
likely to become bankrupt, and has changed historical loan loss rate (number-of-customers basis) that is used for
the calculation of estimated loss rate for general reserve, and specific reserve covering loans to customers likely to

become bankrupt.

Details of changes made are as follows:

FY ended March 31, 2006

FY ended March 31, 2005

Estimated losses calculated using the DCF method had
been provided for reserve, in principle, for substandard
assets and loans to customers likely to become
bankrupt, unsecured assets of which were ¥3.0
billion or more.

Estimated losses calculated using the DCF method had
been provided for reserve, in principle, for substandard
assets and loans to customers likely to become bankrupt
of which assets were 10.0 hillion or more.

Either average value of the past three calculation target
periods or average value of the whole calculation
target periods, whichever higher was used.

Average value of the past three calculation target
periods was used.

2. For the fiscal year ended March 31, 2005, as the amount of reversal from general reserve for possible loan
losses exceeded that of transfer to specific reserve, a net amount was stated in extraordinary gains as reversal
from reserve for possible loan losses in accordance with the accounting principle.

Credit related expenses would have been shown as follows if the amount of reversal of loan loss reserve had

not been stated in extraordinary gains.




THE HACHIJUNI BANK, LTD.
(Million of yen)
Fiscal year ended Mar. 31, 2006 (A) Fiscal year ended
Inc/Dec (A)-(B) Mar. 31, 2005 (B)
Transfer to general reserve (a) (8,018) (3L) (7,986)
Disposal of nonperforming loans(b) 19,487 5,624 13,862
Loan write-off 159 (72) 232
Transfer to specific reserve 9,630 2,013 7,616
Loss on sales of past due loans 9,697 3,683 6,013
Total (a)+(b) 11,469 5,593 5,875
(2) Mgjor accounts<non-consolidated>
A. Loans (100 millions of yen)
Fiscal year ended Mar. 31,2006 (A) Frahelfyeer | Fscd year
ended Sept. 30, | ended Mar. 31,
Inc/Dec Inc/Dec ' '
(A)-B) A | X6 | 260
For entire offices (outstanding
balance as of the end of the period) 38,364 209 805 38,154 37,558
Loans to general corporations 26,795 86 476 26,708 26,318
L oans to consumers 8,924 328 575 8,596 8,348
For entire Offices (average balance 38,119 187 561| 37,931 37,557
for the period)
Loans to general corporations 26,869 190 216 26,679 26,652
Loans to consumers 8,551 144 461 8,407 8,090

@

both in loans to corporations and to consumers.

(b)

Average balance was ¥ 3,811.9 hillion, up ¥56.1 billion, or 1.4 % from ayear earlier.
Changes in Loans to Consumers
10,000
9,000 | 8,924
Loans to 8,348
7,939 consumers -
8,000 - Housing related i
loans thereof 17,862
N AR
7,000 7,256
6,765 :
6,000 ol X X
Mar.2004 Mar.2005 Mar.2006

100 mil.of yen / Outstanding balance

The outstanding balance increased ¥80.5 hillion, or 2.1 % from a year earlier to ¥3,836.4 billion due to increases
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B. Securities (100 millions of yen)
Fiscal year ended Mar. 31,2006 (A) Frdhdfyesr | Fscd year
e | ended Sept. 0, | endedMiar. 3L
(AB) A | 5B | 50
E;;ne';graesﬂ '&féﬁé‘ﬁﬂ%‘ Bgrio 9 16,562 439 1,219 16,122 15,342
Bonds 9,752 (189) 87 9,942 9,665
| eB 5,980 (209) (202) 6,190 6,182
Stocks 3,600 812 1,232 2,788 2,367
Eﬂhee”;g?%ﬂ% (average balance 14,170 60 504 14,109 13,665
Bonds 9,956 117 329 9,839 9,627
| eB 6,265 0 95 6,265 6,169
Stocks 1,020 2 21 908 999

(@ The outstanding balance increased ¥121.9 hillion, or 7.9% from a year earlier to ¥1,656.2 billion due to
increases in stocks caused by arise in stock prices.
(b) Average balanceincreased ¥ 50.4 billion (or 3.6%) from ayear earlier to ¥1,417.0 billion.

C. Deposits (100 millions of yen)
Fiscal year ended Mar. 31,2006 (A) Frdhdfyesr | Fscd year
T D eded St 0, | endedMar. 31,
(AB) Ay | BB | 5O
E;;ﬁgte”aesogff '&fggﬁ?‘z Bgrio 9 51514 (114) 495 51,628 51,019
Individuals 35,355 163 228 35,192 35,127
Corporations 12,036 195 66 11,841 11,970
Eﬂh?;gr?oz‘;f":&‘ (average balance 51,300 (189) 609 51,490 50,691
Individuals 35,286 92 66 35,194 35,220
Corporations 11,811 9 214 11,801 11,596

(8 The outstanding balance increased ¥49.5billion or 0.9% from a year earlier to ¥5,151.4 hillion due to increases
in deposits of individual customers and deposits from financial institutions.
(b) Average balance increased ¥60.9 billion or 1.2% from a year earlier to ¥5,130.0 billion.

D. Personal financial assets deposited (outstanding balance)

(100 millions of yen)

Fiscal year ended Mar. 31,2006 (A) Hrg hdf yeer FHscd year
IndDec IndDec ended Sept. 0, | endedMar. 31,
(A)-(B) (A)-© 2005(B) 2005(C)
Y en deposits 35,155 231 340 34,924 34,814
Foreign currency deposits 200 (68) (112 268 312
Investment trusts 1,898 498 855 1,400 1,042
Public bonds (Government bonds, 3,794 118 436 3,676 3,358
and other bonds)
Total 41,049 780 1,520 40,268 39,528

The outstanding balance increased ¥152.0 billion, up 3.8% from a year earlier to ¥4,104.9 billion due mainly to
increases in investment trusts and public bonds such as Japanese government bonds.




Changes in Personal financial assets
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42.000 deposited 18.0% Changes in Investment type products
Ratio of investment type
products to yen deposits 4 16.0% 5,893
40,000 F 6,000 I [ Foreign :
1 14.0% currency
5000 | deposits 713
38,000 | 4 12.0%
Investm.ent . 4 10.0% 4,000
36.000 type products
8.0% 3,000
34,000 6.0%
2,000
4.0%
32,000 | |jmmmy o g 1,000
2.0%
0
30,000 0.0%
Mar 2004 Mar.2005 Mar.2006 Mar.2004 Mar.2005 Mar.2006
100 mil.of yen / Outstanding balance 100 mil.of yen / Outstanding balance
(3) Risk adjusted capital ratio
<Consolidated> (%)
Fiscal year ended Mar. 31,2006 (A) Hrg hdf yeer FHsd year
(A)-B) Ao | X6 | 250
Risk adjusted capital ratio (BIS standard) 13.16 0.60 0.98 12.56 12.18
| Tier | risk adjusted ratio 9.05 0.11 0.16 8.94 8.89
(100 millions of yen)
Tier | (@) 3,425 14 292 3,271 3,133
| Tax effect equivalent 329 (87) (154) 417 483
Tier I (%] 1,558 232 397 1,325 1,160
Deduction (€] 2 2 2
Risk adjusted capital D @ A 4,982 387 689 4,594 4,292
Risk assets 37,844 1,275 2,614 36,568 35,229

() Risk adjusted capital ratio went up 0.98% from ayear earlier due to an increasein Tier | helped by an increasein
net income aswell asto anincreasein Tier I owing to arisein “Vauation gains on other securities’. Tier | ratio
rose 0.16% on the year.

(b) Tax effect equivalent amounted to ¥32.9 billion, which accounts for 9.6% of Tier |, and 6.6% of risk adjusted

capital.

(c) Risk adjusted capital ratio exceeds 8.0% required by the BIS standards.

Changes in Risk adjusted capital ratio (consolidated)

(Preliminary basis)
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(4) Booking of valuation gains (losses) <Non-consolidated>

Valuation gains (losses)

THE HACHIJUNI
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100 millions of yen

For the fiscal year ended Mar. 31,2006
Vauation gains (losses) Valuation | Vauation
Change from Change from gans losses
Sept. 30, 2005 Mar. 31, 2005
Securities held to maturity 0 0 0 0
Other securities 2,495 583 928 2,677 182
Equity shares 2,567 780 1,195 2,569 2
Bonds (150) (201) (298) 12 163
Others 79 4 31 96 16

Valuation gains on other securitiesincreased ¥92.8 billion from ayear earlier to ¥249.5 billion.

(5) Statusof Assets <Non-consolidated>
Disclosure of loans based on the Financial Revitalization Law

100 millions of yen, %

Fiscal year ended Mar. 31,2006 (A) Frghafyer | Fiscd yeer
e 5o ededSqt 0, | endedMar. 31,

(AB) A | 5B | 50
Bankrupt and quasi-bankrupt assets 255 (268) (283) 524 539
Doubtful assets 810 (132) (205) 942 1,015
Substandard assets 457 (378) (499) 835 956
Total 1,522 (779) (988) 2,302 2,511
As apercentage of total credits 3.87 (2.01) (2.64) 5.88 6.51
| Coverageratio 74.7] (1.0) | 0.1) | 75.7 74.8

(a) Disclosed loans based on the Financial Revitalization Law decreased ¥98.8 billion , or 39.3% from a year earlier
to ¥152.2 hillion as aresult of aggressive efforts to improve the quality of assets.
(b) Disclosed loans based on the Financial Revitaization Law as a percentage of total credits decreased 2.64 % to
3.87% as aresult of proactive efforts to dispose of them, against a target of 4.0 % to be achieved by March 31,

2006.

(c) Although partia direct charge-off was not executed, the above table would have been shown as follows if it

were performed.

100 millions of yen, %

Fiscal year ended Mar. 31,2006 (A) Frahelf yeer | Fscd year
ended Sent. 30, | ended Mar. 31,
we | wo | @O | mse

Bankrupt and quasi-bankrupt assts 162 (118) (139) 281 302
Doubtful assets 810 (132) (205) 942 1,015
Substandard assets 457 (378) (499) 835 956
Total 1,429 (629) (844) 2,059 2,274
As apercentage of total credits 3.64 (1.65) (2.29) 5.29 5.93

Note: Partial direct charge-off means an execution of direct charge-off of the claims secured by collaterals and
guarantees that are determined ultimately uncollectible or valueless by the internal self-assessment (classified
as Category V), deducted by the amount estimated to be collectible through the disposal of such collateral and

execution of guarantees.
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Changes in Nonperforming loans (loans based on the Financial Revitalization
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2. Earning projections for the fiscal year ending March 31, 2007
(1) Earning projections for the fiscal year ending March 2007 <Non-consolidated>
(100 millions of yen)

Projection for Projection for Result of FY ended
half year ending FY ending A-B
Sept.30, 2006 Mar.31, 2007 (A) (A-B) Mar.31, 2006 (B)

Profit on interest 409 833 (19) 852
Fees and commissions 77 154 9 145
Other business profit 6 13 2 11
(Bond (JGB etc.) related
profit) 0 (1) 5 6)
Genera and administration 201 590 @ 592
expenses

Personnel expenses 145 283 (5) 288

Non-personnel expense 137 277 0 277
Core net business profit 195 418 (20) 428
Actual net business profit 194 416 (5) 421
Transfer to general reserve for
loan losses (3) (25) (32 48 (80)
Net business profit 219 448 (53) 501
Gai ns./I'os@es on sales of 2 33 @) 37
securities
Write-down of equity shares
dic 0 0
Profit (losses) on money in trust 0 0 (27) 17
Disposal of nonperforming 102 147 47) 194
loans (b)
Operating income 165 360 (D 361
Extraordinary income 1 5 (91) 96

Income on unrecognized

pension assets (82) 82
Extraordinary loss 1 3 (9) 12

Impairment loss 0 0 (8) 8
Net profit 100 220 (47) 267
Credit related expenses (a)+(b) | 77 | 115 | 1 | 114

(2) Estimated risk adjusted capital ratio of fiscal year ending March 31, 2007 (BIS Standards) <Consolidated>

(%)
Sept. 30, 2006 Mar. 31, 2007 Mar. 31, 2006
(Estimate) (Estimate) (Preliminary)
Capital ratio (BIS) Approx.13.3 Approx.13.6 13.16
Tier | ratio Approx. 9.2 Approx. 9.5 9.05




3. Breakdown of income

<Non-consolidated>

THE HACHIJUNI
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Millions of yen)

Fiscal year ended Mar. 31, 2006 (A)

Fiscal year ended
Increase/(Decrease) | Mar. 31, 2005 (B)
(A)-(B)

Gross profit on business transactions 101,427 (637) 102,064
(BExduding net gainsrelated to bonds) 102,118 (426) 102,544
Profit on domestic business transactions 93,893 (49) 93,942
(Bxduding net gainsrelated to bonds) 94,251 (122) 94,373

Profit on interest 79,576 (2,461) 82,037
Profit on fees & commissions 14,024 2,054 11,970
Trading profit 324 (67) 391
Profit from other businesses (3D 425 (456)
Net gans(losss) rdated to bonds (357) 73 (430)
Profit on international business transactions 7,533 (588) 8,121
(BExduding net gainsrelated to bonds) 7,867 (303) 8,171
Profit on interest 5,671 (555) 6,227
Profit on fees & commissions 503 (44) 547
Trading profit 189 8 181
Profit from other businesses 1,169 4 1,164
Net gains (losses) related to bonds (333) (284) (49)

(Cieirgﬁdﬁ]g ?r?giggrrl?":\lonexpens&) 29,262 ) 29,264
Personnel expenses 28,814 (801) 29,616
Non-personnel expenses 27,736 936 26,800
Taxes 2,711 (237) 2,848

Actua business profit 42,165 (634) 42,799

?E?(ijeu&%br‘g s o o 42,856 (423) 43279

[(r)as;ier to general reserve for possible loan (8,018) (8,018)

Net business profit 50,183 7,383 42,799

| (Exduding net gansrdated to bonds) (691) (210) (480)

Temporary profit (10sses) (13,996) (10,909) (3,086)

Net gains (losses) rdated to equity securities 3,716 3,147 568
Gan oninvestment of money intrust 1,701 87 1,614
Disposal of non-performing loans 19,487 13,241 6,245
Charge-off amount of loans 159 (72) 232
Transfer to specific reserve 9,630 9,630
L osses on delinquent receivable sold 9,697 3,683 6,013
Other temporary profit (losses) 73 (902) 976

Operating profit 36,174 (3,505) 39,680

Extraordinary profit (losses) 8,322 5,934 2,387
Reversd of resrvesfor possbleloanlosses (369) 369
Gains (losses) related to retirement benefits (1,575) 1,575
Income on unrecognized pension assets 8,251 8,251
Gains (losses) on sdeof premises & equipment 904 469 435
Imparment loss 896 896

Income before income taxes 44,496 2,429 42,067

Income taxes - current 2,597 (1,740) 4,338

Income taxes - deferred 15,179 2,975 12,204

Net income 26,719 1,194 25,525

10
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(Reference)
For the fiscal year ended March 31, 2006, as the amount of reversal from general reserve for possible loan
losses exceeded that of transfer to specific reserve, a net amount was stated in extraordinary gains as reversal
of reserve for possible loan losses in accordance with the accounting principle.

Credit related expenses would have been shown as follows if the amount of reversal of loan loss reserve were
not stated in extraordinary gains.

<Non-consolidated> (Millions of yen)
Fiscal year ended Mar. 31, 2006 (A) Fiscal year ended
Inc/Dec (A-B) Mar. 31, 2005 (B)
Transfer to general reserve (8,018) (31) (7,986)
Disposa of nonperforming loan 19,487 5,624 13,862
Charge-off of loans 159 (72) 232
Trander to gpedificresarve (nel) 9,630 2,013 7,616
Egﬁg}tﬁg 9,607 3,683 6,013
Tota 11,469 5,593 5,875
<Consolidated>
Based on consolidated statements of income> (Millions of yen
Fiscal year ended Mar. 31, 2006 (A) Fiscal year ended
Inc/Dec (A)-(B) Mar. 31, 2005 (B)
Consolidated gross profit 110,590 406 110,184
Profit on interest 85,444 (3,039) 88,483
Profit on fees & commissions 18,791 1,871 16,919
Trading profit 514 (58) 572
Profit from other businesses 5,840 1,632 4,207
General and administration expenses 64,120 480 63,640
Charge-off and transfer to reserve 2,189 1,312 876
Charge-off amount of loans 183 (56) 239
Transfer to specific reserve 10,412 1,711 8,700
Trandfer to generd reservefor possibleloan losses (8,406) (342) (8,064)
Gains (losses) related to equity securities 3,818 3,010 807
Equity method investment gains (losses)
Others (6,717) (4,428) (2,288)
Operating profit 41,381 (2,805) 44,186
Extraordinary profit (losses) 7,699 5377 2,321
Income before income taxes 49,081 2,572 46,508
Income taxes- current 4,271 (1,786) 6,057
Income taxes —deferred 15,435 3,343 12,0901
Minority interest 1,734 (485) 2,219
Net income (losses) 27,639 1,500 26,138

Note: Consolidated gross profit = (Interest income — Interest expenses) + (Fees and commissions income — Fees and
commissions expenses) + (Trading income — Trading expenses) + (Other business income — Other business

expenses)
Scope of consolidation (Number of companies)
Number of consolidated subsidiaries 11 1 10

Number of unconsolidated subsidiaries
accounted for using equity method
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4. Net business profit <Non-consolidated>

THE HACHIJUNI

BANK, LTD.

Millions of yen

Fiscal year ended Mar. 31, 2006 (A) Fiscal year ended
Increase/(Decrea | Mar. 31, 2005 (B)
se) (A)-(B)
(1) Core net business profit 42,856 (423) 43,279
| Per employee (thousands of yen) 15,256 434 14,821
(2) Actua net business profit 42,165 (634) 42,799
| Per employee (thousands of yen) 15,010 353 14,657
(3) Net business profit 50,183 7,383 42,799
| Per employee (thousands of yen) 17,865 3,207 14,657
Note: Average number of employeesis used.
Average number of employees for FY ended March 31, 2006: 2,809
Average number of employeesfor FY ended March 31, 2005: 2,920
5. Average interest rate spread <Non-consolidated>
(1) Tota business transactions (%)
Fsd yer ededMar. 31, 2006(A) Fiscal year
Inc/Dec ended Mar.
(A-B) 31, 2005 (B)
(1) Total average interest rate on interest earning assets (A) 1.82 0.00 1.82
Average interest rate on loans & bills discounted 1.84 (0.06) 1.90
Average interest rate on securities 171 (0.08) 1.79
(2) Tota average interest rate on interest-bearing liabilities (B) 0.27 0.07 0.20
Average interest rate on deposits and NCD 0.13 0.06 0.07
Average interest rate on external liabilities 154 0.39 1.15
3) Expenses as a percentage of total interest ©) 112 (0.01) 113
earning assets
(4) Total average interest rate spread (A)-(B)-(C) 0.42 (0.07) 0.49
(2) Domestic business transactions (%)
FHsd yer endedMar. 31, 2006 (A) Fiscal year
Inc/Dec ended Mar.
(A-B) 31, 2005 (B)
(1) Total average interest rate on interest earning assets (A) 1.58 (0.06) 1.64
Average interest rate on loans & bills discounted 181 (0.08) 1.89
Average interest rate on securities 121 (0.14) 1.35
(2) Totda averageinterest rate on interest-bearing liabilities (B) 0.06 0.00 0.06
Average interest rate on deposits and NCD 0.02 0.00 0.02
Average interest rate on external liabilities 0.01 0.00 0.01
3) Expenses as a percentage of total interest ©) 114 (0.01) 115
earning assets
(4) Tota averageinterest rate spread (A)-(B)-(C) 0.38 (0.05) 0.43
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6. Gains and losses related to securities <Non-consolidated>

THE HACHIJUNI

BANK, LTD.

(Millions of yen)

Fiscel yeer enced Mar. 31, 2006 (A) Fiscal year
Inc/Dec ended Mar.
(A-B) 31, 2005 (B)

Gains and losses related to the debt securities (691) (210) (480)
Gainson sales 1,168 663 505
Gains on redemption 125 125 0
Losseson sales 1,985 1,109 875
L osses on redemption (38) 38
Write-of f (71 71
Gains and losses related to equity securities 3,716 3,147 568
Gainson sales 3,926 2,762 1,164
Losseson sales 150 17 133
Write-off 59 (402) 462
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THE HACHIJUNI BANK, LTD.

. Risk adjusted capital ratio (BIS standard)

<Consolidated> (Millions of yen)
Asd Mar. 31, 2006(A) (Rdiminary beds) Asof S§t30, | AsdfMa. 3,
INoDec(AHB) | IneDec(AHO) | 2006(B) 206(0)
(1) Risk adjusted capital ratio 13.16% 0.60% 0.98% 12.56% 12.18%
| Tier I risk adjusted capital ratio 9.05 0.11 0.16 8.94 8.89
(2) Tier| capital 342,593 15,491 29,241 327,102 313,352
\ Tax effect equivalent 32,942 (8,763) (15,435) 41,705 48,377
(3) Tierll capital 155,831 23,287 39,756 132,544 116,075
45% of the dlocaed amount of other
(@) saurities in the consolidated balance shedt 114,501 26,919 42,462 87,582 72,038
deducted by itshook vdlue
The amount equivaent to 45% of
(b) difference between the revduated
value and the latest book velue before
evaudion
(c) General loan loss reserve 41,330 (3,631) (2,706) 44,962 44,037
(d) Subordinated debts
(4) Deduction 200 200 200
Invesmartinthecapitd of aher berksad
firendd irsit.ios 200 200 200
(5) Rikadustedcgitd@ (3 @) 498,225 38,778 68,998 459,446 429,227
(6) Risk assets 3,784,460 127,584 261,492 3,656,875 3,522,968
Eigﬁg;‘aﬁmﬂm 9.6% (3.1%) (5.8%) 12.7% 15.4%
T dfert equvdat as a pacatae o
sk ecsedcapi 6.6 (2.4) (4.6) 9.0 11.2

Risk adjusted capital ratio marked 13.16%, up 0.98% from March 31, 2005, due mainly to an increase in gains on
valuation on securities helped by stock price hikes as well asto net income growth.
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<Non-consolidated>

THE HACHIJUNI

BANK, LTD.

(Millions of yen)

Asdf Ma. 31, 2006(A) (Preliminety bes9) AsofS7t30, | AsofMa.3l,
I/ Dec(AHB) | InDec(AHC) | XBB) 2006(0)
(1) Risk adjusted capital ratio 12.81% 0.57% 0.87% 12.24% 11.94%
| Tier | risk adjusted capital ratio 8.76 0.08 0.10 8.68 8.66
(2) Tier| capital 326,353 14,229 26,295 312,124 300,057
‘ Tax effect equivalent 29,749 (8,772 (15,179) 38,521 44,929
(3) Tierll capita 150,905 22,665 37,130 128,239 113,774
45% of the dlocated amourt of other
() souitiesin the consolideted blance shet 112,285 26,253 41,779 86,031 70,506
deducted by itshook vlue
The amount equivdent to 45% of
(b) difference  between the revduated
vaue and the latest book velue before
evaudion
(c) General loan loss reserve 38,619 (3,588) (4,648) 42,207 43,268
(d) Subordinated debts
(4) Deduction 200 200 200
Invesmartinthecapitd of ather berksad
firendd insiit.ions 200 200 200
(5) Rikadustedcaitd(?) @) (@) 477,058 36,894 63,426 440,163 413,631
(6) Risk assets 3,721,560 126,661 260,091 3,594,898 3,461,468
E@gﬁ;ﬁ?&m‘ma' 9.1% (3.2%) (5.8%) 12.3% 14.9%
Tax dfert equvdat as a paoatage o
P p— 6.2 (2.5) (4.6) 8.7 10.8

Note: Banks which operate overseas are required to keep 8% or more risk adjusted capital ratio both on
consolidated and non-consolidated basis by the Japanese Banking Law.
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THE HACHIJUNI BANK, LTD.
8. ROE <Non-consolidated>
(%)
Fiscal year ended Mar. 31, 2006 (A) Fiscal year ended Mar.
Increase/(Decrease) 31, 2005 (B)
(A)-(B)

On the basis of core net business profit 9.8 1.9 11.2

On the basis of actual net business profit 9.6 (1.9 11.0

On the basis of net business profit 114 04 11.0

On the basis of net income 6.1 (0.5 6.6

Note: 1. Average shareholders' equity as the denominator used to calculate ROE is computed as follows:
(Balance of shareholders’ equity at the beginning of the period + Balance of shareholders equity at the end

of the period) /2

2. Of valuation gains on other securities, the amounts stated in the account of “Vauation gains on other
securities’ as apart of shareholders' equity were as follows:
(¥148.9 hillion for FY ended Mar.31, 2006; ¥93.5 billion for FY ended Mar.31, 2005; ¥94.2 hillion for FY

ended Mar.31, 2004)

(Reference)

If average shareholders equity excluding “Valuation gains on other securities’ is used as the denominator for

caculation, ROE is as follows:

Actua ROE <Non-consolidated>

(%0)
Fiscal year ended Mar. 31, 2006 (A) Fiscal year
ended Mar.
Inc/Dec (A-B) 31, 2005 (B)
On the basis of core net business profit 135 (1.3 14.8
On the basis of actual net business profit 133 (1.3) 14.6
On the basis of net business profit 159 13 14.6
On the basis of net income 8.4 (0.3 8.7
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LOANSAND OTHER ASSETS

1. Loans under risk management

Partial direct charge-off of claims

<Non-consolidated>

......... not being executed

THE HACHIJUNI

BANK, LTD.

Millions of yen

Asof Ma. 3L2006(A) AsofSqt 30, | AsofMa.3l,
IndDec(A)-(B) | InoDec(h)-() | 2B®) 2A06(C)
L oans to customers in 2692 | (14483 (9,421) 17,175 12,113
bankruptcy
Past due loans 102,537 (23,459) (38,223) 125,996 140,761
¥ | Loans contractually past due 477 (318) ) 796 483
_E 3months or more
g Restructured loans 45,222 (37,525) (49,955) 82,747 95,177
3| Tota 150,930 (75,786) (97,605) 226,716 248,535
Outstanding balance of loans and | 5 gag 45, 20,969 80,586 | 3,815480 | 3,755,863
bills discounted
(%)
B | Loanstocusiomersin 0.07 (0.38) (0.25) 0.45 0.32
g bankruptcy
= S Past due loans 2.67 (0.63) (1.07) 3.30 3.74
g | Loans contractually past due 0.01 (0.01) 0.00 0.02 0.01
a 3months or more
2 | Restructured loans 1.17 (0.99) (1.36) 2.16 253
< | Tota 3.93 (2.01) (2.68) 5.94 6.61
(Reference)

Loans under risk management in case partial direct charge-off of claimsis executed.
<Non-consolidated>

(Millions of yen)

Asof Mar. 3L2006(A) AsdfSt30, | AsdfMa.3l,
IncDec(A)-B) | IndDec(a)-() | XP®) 2A06(C)
Loansto customers in 1,190 (4,382) (4,466) 5,572 5,656
bankruptcy
Past due loans 94,857 (19,871) (29,366) 114,729 124,224
¥ | Loans contractualy past due 477 (318) ®) 796 483
_E 3months or more
: Restructured loans 45,222 (37,525) (49,955) 82,747 95,177
S| Totd 141,748 (62,098) (83,793) 203,846 225,541
Outstanding balance of loans and | 5 557 564 34,657 94,398 | 3,792,610 | 3,732,869
bills discounted
(%)
Loansto customersin
E e uptoy 0.03 (0.12) (0.12) 0.14 0.15
= S Past due loans 247 (0.55) (0.85) 3.02 3.32
g | Loans contractudlly past due 0.01 (0.01) 0.00 0.02 0.01
3 3months or more
B | Restructured loans 1.18 (1.00) (1.36) 2.18 254
< | Totd 370 (1.67) (2.34) 5.37 6.04

Note: Partial direct charge-off means an execution of direct charge-off of the claims secured by collaterals and
guarantees that are determined ultimately uncollectible or valueless by the internal self-assessment (classified
as Category V), deducted by the amount estimated to be collectible through the disposal of such collateral

and execution of guarantees.
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THE HACHIJUNI

BANK, LTD.

<Consolidated> Millions of yen
Asdf Ma. 3L2006(A) Asof St 30, | AsdMa.3l,
IndDec(A)-(B) | IndDec(A)-(C) |  2006(B) L@
B t;’nal?fu;ot customers legally o821 (14478 (9,408) 17,300 12,230
Past due loans 103,443 (23,294) (38,024) 126,737 141,467
§ ;;ﬁﬁgg??ﬁ;f'y past due 637 (314) 14 952 623
§ | Restructured loans 45,522 (37,542) (50,061) 83,064 95,583
@ Total 152,425 (75,629) (97,479) 228,055 249,905
Outstanding loans and bills discounted | 3,777,737 20,015 79175 | 3,757,721| 3,698,562
(%)
: It_)gnal?rsutpot customers legally 0.07 (0.39) (0.26) 0.46 0.33
B g Past due loans 273 (0.64) (1.09) 3.37 3.82
gg I?:oans contractually past due 0.01 (0.01) 0.00 0.02 0.01
5 months or more
3 B | Restructured loans 1.20 (1.01) (1.38) 221 2.58
Total 4.03 (2.03) 2.72) 6.06 6.75
2. Reserve for possible loan losses
<Non-consolidated> Millions of yen
Asof Mar. 3L2006(A) ASHSTLY, | AsdiMa.3L,
indDec(A)-(B) | Indbec(A)-() | XPB) A0

Reserve for possible |oan losses 66,546 (23,900) (29,253) 90,447 95,799
General reserve 38,619 (3,588) (8,018) 42,207 46,637
Spexific reserve 27,926 (20,312) (21,234) 48,239 49,161

o Criteriafor write-off and reserve
A. General reserve

Debtor classification

Reserve criteria

Loans to customers

Estimated loss amount for one year based upon historical loan loss rate

in normal operation

(number-of-customers basis) is to be provided for areserve.

L oans under close
observation

For substandard loans and general loans under close observation not classified as
substandard loans, estimated loss amounts separately calculated for each type of business
using historical loan loss rate (number-of-customers basis) for the period corresponding
to the average remaining period of such loans are to be provided for areserve.

B. Specific reserve

Debtor classification

Write-off and reserve criteria

For the remaining amount of the claim, net of the expected amount of recoveries from

Loans to customers collateral and guarantees, the amount deemed necessary based on historical loan loss rate

likely to become (number-of-customers basis) or the amount after taking into consideration the expected

bankrupt amount of recoveries using Discount Cash Flow method for loan claimsis to be provided
for reserve.

Loans to customers

virtually bankrupt

L oans to customers
being legally bankrupt

100% of the amount of claims, net of amounts expected to be collected through the
disposal of collaterals or execution of guaranteesisto be provided for areserve.
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C. Common standards for general reserve and specific reserve

THE HACHIJUNI

BANK, LTD.

Debtor classification

Write-off and reserve criteria

Substandard assets
out of loans under
close observation

L oans to customers
likely to become
bankrupt

Estimated losses calculated using the DCF method had been provided for reserve, in
principle, for substandard assets and loans to customers likely to become bankrupt,
unsecured assets of which were ¥3.0 billion or more.
Even in case where loans to customers for which reserve had been provided for the
amount cal culated using the DCF method in and before the previous term are upgraded to
loans under close observation or substandard assets, estimated loss amount calculated
using the DCF method is to be provided as areserve for such loansin principle.

(Note): DCF method = A method to estimate present value of credit claims based on their future cash flows, and
credit claims, net of such estimated amount is provided as areserve.

(Reference)

General reserves as a percentage of unsecured portions of loans are as follows:

(%)

Asof Mar. 31,2006 (A) AsdfSgt 30, | AsofMar.3L,
IncDec(A)-(B) | IncDec(A)-(C) | 2006(B) 2060
Substandard loans 26.1 (3.8) (0.7) 29.9 26.8
Other loans under close observation 6.5 18 15 4.7 5.0
<Consolidated> Millions of yen
Asof Mar. 31,2006(A) AsdfSgr30, | AsdfMa.3l,
IcDec(A)-(B) | IncDec()-() | 2BB) 20060)
Reserve for possible loan losses 71,764 (24,355) (29,546) 96,120 101,311
General reserve 41,330 (3,631) (8,405) 44,962 49,736
Specific reserve 30,434 (20,724) (21,140) 51,158 51,574
3. Coverage ratio on loans under risk management
<Non-consolidated> Millions of yen,%
Asof Mar. 31,2006 (A) Asdf S0, | AsdMa.3l,
IcDec(A)- (B) | IncDec(d)-(©) |  20BB) A0
L oans under risk (A) 150,930 (75,786) (97,605) 206,716 248,535
management
Secured balance (B) 77,159 (32,905) (45,015) 110,065 122,174
Outstanding balance of (©) 27,503 (18,774) (20,461) 46,278 47,965
specific reserve
Percentage of reserve C/(A-B) 37.2 (2.4) (0.7) 39.6 37.9
Coverageratio (B QJ/A 69.3 04 0.9 68.9 68.4
Breakdown as of March 31, 2006 Millions of yen,%
Loans
Loansto contractuall
customers Past due Y| Restructured
past due Total
legally loans loans
3months or
bankrupt
more
L.oans under risk (A) 2,692 102,537 477 45,222 150,930
management
Secured balance (B) 973 61,826 150 14,209 77,159
Outstanding  balance © 1,718 25,785 27,503
of specific reserve
Percentage of reserve C/(A-B) 100.0 63.3 37.2
Coverageratio (B Q)JA 100.0 854 314 314 69.3
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THE HACHIJUNI

. Disclosure of loans based on the Financia Revitalization Law <Non-consolidated>
Millions of yen

BANK, LTD.

Asdf Mar. 31,2006(A) AsOfSqt 30, | AsofMar.3l,
IcDec(A)-(B) | IncDec(a)-(©) | 2BE®) 206(C)

Barkrupt and quasi-barkrupt assets— (A) 25,560 (26,892) (28,368) 52,453 53,929
Doubtful assets (B) 81,026 (13,204) (20,523) 94,230 101,550
Substandard assets ©) 45,700 (37,844) (49,960) 83,544 95,660

stets contractually past due (D) 477 (318) ®) 796 483

months or more

Restructured assets (E) 45,222 (37,525) (49,955) 82,747 95,177
Total (F) 152,287 (77,940) (98,853) 230,228 251,141
Total balance of loansand bills o | 3 933 746 20,808 79000 | 3912937 | 3,854,745
discounted

(%)

As apercentage of total balance of Asdf Ma. 3L.2006(A) AsofSqr3), | AsdMa.3l,
loans and bills discounted IndDec(A)-(B) | IndDec(d)-(C) | 200B(B) 2060
Bankrupt and quasi-bankrupt assts  A/G 0.64 (0.70) (0.75) 1.34 1.39
Doubtful assets B/G 2.05 (0.35) (0.58) 2.40 2.63
Substandard assets CIG 1.16 (0.97) (1.32) 213 248

Qﬁﬁ%ﬁﬁﬂégw DIG 0.01 (0.01) 0.00 0.02 0.01

Restructured assets E/G 114 (0.97) (1.32) 211 2.46
Total FIG 3.87 (2.02) (2.64) 5.88 6.51

Note: Bankrupt and quasi-bankrupt assets: Loans to customers legally bankrupt and virtually bankrupt.

Doubtful assets: Loans to customers likely to become bankrupt.
Substandard assets: Loans contractually past due 3months or more and restructured loans out of loans

classified as loans under close observation.

(Reference)

Loans under risk management in case partial direct charge-off of claimsis executed.

<Non-consolidated>

(Millions of yen)

Asdf Mar. 3L.2006(A) AsofSgt30, | AsofMa.3l,
IcDec(A)-(B) | IncDec(n)-() | 20BB) 2060

Bankruptand quasi-bankrupt assets (A) 16269 | (1L877) |  (13.986) 28,147 30,256
Doubtful assets B) 81026 | (13204 | (20523) 94230 | 101,550
Substandard assets © 45700 |  (37.844) |  (49,960) 83544 95,660

ésnfgrftﬁgrgrranﬁgﬂ ly pastdue 477 (318) 5) 796 483

Restructured assets ©E 45222 | (37.525)| (49,955 82,747 95,177
Total G 142907 | (62925)|  (84.470) 205922 | 227,467
Total balance of loansand bills o | 3 994 455 35,824 93383 | 3888631| 3831072
discounted
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THE HACHIJUNI BANK, LTD.
(%)

As a percentage of total balance of Asdf Mar. 31L2006(A) AsofSqr3), | AsofMa.3l,

loans and hills discounted IncDec(A)- (B) | IncDec(A)- (C) 2006(B) 2060

Bankrupt and quesi-barkrupt &8s A/G 0.41 (0.31) (0.37) 0.72 0.78
Doubtful assets B/G 2.06 (0.36) (0.59) 2.42 2.65
Substandard assets c/G 116 (0.98) (1.33) 214 2.49
Qﬁiﬁggﬁ;ﬁﬂg’rgﬂ DIG 0.01 (0.01) 0.00 0.02 0.01
Restructured assets E/G 115 (0.97) (1.33) 212 2.48
Total FIG 3.64 (1.65) (2.29) 5.29 5.93

. Preservation of loans based on the Financial Revitalization Law <Non-consolidated>

Millions of yen

Asof Mar. 3L2006(A) Asdf St 30, | AsdfMa.3l,
IncDec(A)-B) | IndDec(a)-() | 2P®) 2A056(C)
The amount of preservation (H) 113,864 (60,573) (74,163) 174,438 188,028
Secured values 77,868 (33,369) (45,362) 111,238 123,231
Reserve for possible loan losses 35,995 (27,204) (28,801) 63,199 64,796
(%)
Coverageratio H)/(F) 4.7 (1.0 (0.1 75.7 74.8
Breakdown as of March 31, 2006 Millions of yen,%
Bankrupt and
quasi-bankrupt Doubtful assets Substan(:ard Tota
assets
Assessed amount 25,560 81,026 45,700 152,287
Secured balance 13,157 50,352 14,359 77,868
Resavefor possibie 12,403 15,523 8,068 35,995
loanloses
Percentage of /C - ) 100.0 50.6 257 483
reserve
Coverageratio ( + )/ 100.0 81.3 49.0 74.7
Change from
Sent.30, 2005 2.8 (8.4 (1.0
Change from
Mar.3L, 2005 15 (6.3) (0.2)
Increase/decrease of nonperforming assets Millions of yen
Bdanceasof Increase Decrease Bdanceasof Sept A) B
Mar. 31, 2005 (A) (B) 30,2005
Bankrupt and
guasi-bankrupt 53,929 20,940 22,416 52,453 (1,476)
assets (1)
Tota 155,480 37,176 45,972 146,684 (8,796)
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THE HACHIJUNI BANK, LTD.
Bdanceasof Incresse Decrease Bdanceasof © ©
Sept 30,2005 © (D) Mar. 31, 2006
Bankrupt and
guasi-bankrupt 52,453 7,706 34,599 25,560 (26,892)
assets (1)
Doubtful assets (2) 94,230 16,474 29,678 81,026 (13,204)
Total 146,684 24,181 64,278 106,587 (40,096)

Note: 1. Decreases are attributed to direct charge-offs, sale of assets, collection, and business result improvement

of debtors.

2. A table in which transfers either from classification (1) to (2) or from (2) to (1) areindicated is as follows.

Millions of yen

o Increee Deyese Classfication Classfication IncressDe e
Classification ® ® dﬁ‘ge(:c(;l))to(Z) dmgt(algz))to(l) B-(P+O)1HH)
Bankrupt and
quasi-bankrupt (1) 3,066 34,200 (398) 4,640 (26,892)
assets
Doubtful assets  (2) 16,076 25,038 398 (4,640) (13,204)
Total 19,142 59,239 (40,096)
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THE HACHIJUNI BANK, LTD.

Status of Self-assessed classified assets, Assets based on The Financia Revitalization Law and Assets under risk

management
<Non-consolidated> 100 millions of yen
Self-assessad classified assets (by debtor) Asstsbased on The Financid Assets under risk
After write-off and transfer to reserve Revitdization Law management
Re: Asstsrdated to loans Re: Asstsrdated to loans Re: Loans
Classfied Na- Clasdfied |Secured |Resarve| Coaae Qasificaion Loan
credit bdance | dasfied baance |bdance |amount| () balance
Loansto Loansto
customers Bankrupt
cusomers
legally 20 7 and legaly 2
bankrupt quas-bankru berkrLpt
28 pt asHs
Loansto 255 131 124 | 100.0
customers
virtudly
bankrupt 170 56
227
Past due
Loansto loans 1,025
customers
likely to Poubiu
become 410 248 151 810 503 155 | 813
bankrupt
810
Loans
contractudly
pest due 3 4
Subgtandard months  or
c asHs (Note) more
.% Qbetarcad 457 143 80 490 Resrudired 45
_§ 948 109 838 loers
o
.g Loas udy Sub-totd
p |doe 1522 778 359 | 747 Tots 1509
= chesveion o '
@ ot desdfied
5 |
— | aistancd
5,959 1,901 | 4,058 Note: Generd reservefor
loan losspro-rated by a
portion of substandard
loansto loansto
substandard customers.
Norma
asts
Loansto 37,814
customersin
normal 31,364
operation
31,364
Totd Totd
39,337 33977 | 5,208 151 39,337
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6. Loan breakdown by type of industry <Non-consolidated>
(1) Loan breakdown by type of industry of borrower

THE HACHIJUNI

BANK, LTD.

(Millions of yen)

Asdf Mar. 31, 2006(A) AsofSgt 30, | AsdMa.3l,
IndDec(A)-(B) | IncDec(A)-(C) | 2006(B) 2060
Domestic (except for JOM) 3,828,231 21,273 79635 | 3806957 | 3,748,595
Manufacturing industry 716615 | (15583 (1,797) 732,199 718413
Agriculture 11012 (1408) | (11,253 25,003 22,265
Forestry 504 (21) (47 525 551
Fishery 2,197 1,961 880 235 1316
Mining industry 6,268 1,184 1,039 5,083 5,229
Construction 186614  (14081) |  (29,629) 200,695 216,044
Electricity, gas, waterworks 31,038 4,750 8,416 26,287 22,622
Informationand 39,551 5,078 6,568 34,472 32,082
Transportation 126,322 5,954 10,545 120,368 115,776
Wholesale and retail businesses 530,944 (1,169) (5,790) 532,114 536,734
Banks and other financid 234,370 (7,436) 11,722 241,806 222,647
Real estate 302798 |  (26,693) (2,932) 329,492 305,731
Various services 540491 |  (29.114) | (35549 569,605 576,039
Local public sector 177,209 4319 (17,641 172,890 104,851
Others 922,292 106,205 145103 816,086 777,189
(For personal customers) 900,454 126,900 151,475 773553 748978
(For central government) 15000 (21,019 (7,046) 36,019 22,046

From as of March 31, 2006, loans for consumer loans to the self-employed company owner were included in loans

for personal customers.

Figures as of both September 30, 2005 and March 31, 2005 would have been as follows if the above standard were

adopted.
(Millions of yen)
Asof Mar. 31, 2006(A) Asdf S0, | AsoMa.3l,
IndDec(A)-(B) | IncDec(A)-(C) | 2006(B) 206(C)
Domestic (except for JOM) 3,828,231 21,273 79635 | 3,806,957 | 3,748,595
Manufacturing industry 716,615 (10,794) 2,945 727,410 713,670
Agriculture 11,012 (2,837) 98 13,849 10,913
Forestry 504 17 (15) 487 519
Fishery 2,197 1,999 919 197 1,277
Mining industry 6,268 1,189 1,043 5,078 5,224
Construction 186,614 (7,365) (22,911) 193,980 209,526
Electricity, gas, waterworks 31,038 4,849 8,497 26,188 22,540
Information and 39,551 5,280 6,752 34,270 32,798
Transportation 126,322 6,912 11,460 119,409 114,861
Wholesale and retail businesses 530,944 5,563 1,030 525,381 529,914
Banks and other financial 234,370 (7,074) 12,007 241,444 222,362
Real estate 302,798 4,387 28,033 298,411 274,764
Various services 540,491 3,567 (3,039) 536,924 543,531
Local public sector 177,209 4,319 (17,641) 172,890 194,851
Others 922,292 11,259 50,453 911,032 871,839
(For personal customers) 900,454 31,952 56,824 868,501 843,629
(For central government) 15,000 (21,019) (7,046) 36,019 22,046
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(2) Loans under risk management breakdown by type of industry of borrower
The standard adopted for the above table (1) is not applied to figures as of September 30, 2005 and March 31, 2005.
(Millions of yen)

(i) The amount of loans under risk management

BANK, LTD.

Asof Ma. 31, 2006(A) AsdfSqL30, | AsofMa.3l,
IncDec(A)-(B) | IndDec(A)-(C) | 2006(B) 2060
Domestic (except for JOM) 150,930 (75,786) (97,605) 226,716 248,535
Manufacturing industry 24,520 (13,393) (8,582) 37,914 33,102
Agriculture 342 (265) (270) 607 612
Forestry 16 (37) (37) 54 54
Fishery 24 (20) (8) 34 32
Mining industry 321 (233) (289) 554 610
Construction 19,662 (10,155) (15,769) 29,817 35,431
Electricity, gas, waterworks 32 32 32
{dssommunications 618 (54 (403) 673| 1022
Transportation 6,424 (4,863) (6,856) 11,287 13,280
Wholesale and retail businesses 35,386 (18,880) (23,510) 54,266 58,897
Banks and other financial 76 (53) (57) 129 133
Real estate 15,923 (5,406) (13,900) 21,330 29,824
Various services 38,720 (19,981) (24,804) 58,701 63,525
Local public sector
Others 8,860 (2,483) (3,146) 11,344 12,007

(ii) Loans under risk management by industries as a percentage of the total |oans under risk management

(%)
Asof Ma. 31, 2006(A) AsdfSgr 30, | AsofMa.3l,
IncDec(A)-(B) | IncdDec(A)-(C) | 2006(B) 2060
Domestic (except for JOM) 100.0 100.0 100.0
Manufacturing industry 16.2 (0.5 29 16.7 133
Agriculture 0.2 0.0 0.0 0.2 0.2
Forestry 0.0 0.0 0.0 0.0 0.0
Fishery 0.0 0.0 0.0 0.0 0.0
Mining industry 0.2 0.0 0.0 0.2 0.2
Construction 13.0 (0.2) (1.2 131 14.2
Electricity, gas, waterworks 0.0 0.0 0.0
Informationand 0.4 0.2 0.0 0.2 0.4
Transportation 42 (0.7) (1.2) 4.9 53
Wholesale and retail businesses 234 (0.5) (0.2 23.9 23.6
Banks and other financial 0.0 0.0 0.0 0.0 0.0
Real estate 10.5 1.1 (1.5) 9.4 12.0
Various services 25.6 0.2 0.1 25.8 255
Local public sector
Others 5.8 0.8 1.0 5.0 4.8
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(iii) Loans under risk management by industries as a percentage of total loans by industries
(%)
Asdf Mar. 31, 2006(A) Asdf S0, | AsofMa.3L,
IndDec(A)-(B) | IncDec(A)-(C) | 2006(B) 2060
Domestic (except for JOM) 39 (2.0 2.7 59 6.6
Manufacturing industry 34 a7 (1.2 51 4.6
Agriculture 31 0.7 04 24 2.7
Forestry 33 (7.0) (6.5 10.3 9.8
Fishery 1.0 (13.4) (1.4) 14.4 2.4
Mining industry 5.1 (5.8) (6.5) 10.9 11.6
Construction 10.5 (4.3) (5.8) 14.8 16.3
Electricity, gas, waterworks 0.1 0.1 0.1
Informationand 15 (0.4) (L5) 19 3.0
Transportation 5.0 (4.3 (6.4) 9.3 114
Wholesale and retail businesses 6.6 (3.5 (4.3) 10.1 10.9
Banks and other financid 0.0 0.0 0.0 0.0 0.0
Real estate 5.2 (1.2) (4.5) 6.4 97
Various services 71 (3.2 (3.9) 10.3 11.0
Local public sector
Others 0.9 (0.9) (0.6) 13 15
(3) Consumer loans Millions of yen
Asd Mar. 3L,2006(A) AsofSq3), | AsofMa.3l,
IndDec(A)-(B) | IncDec(n)-(©) |  20BB) 206(C)
Outstanding balance of consumer loans 892,429 32,809 57,555 859,620 834,874
Housing loans 786,269 34,309 60,630 751,960 725,639
Other loans 106,160 (1,500) (3,075) 107,660 109,235
(4) Loans to small and medium-sized companies (Millions of yen, %)
Asof Mar. 3L.2006(A) AsdSpt30, | AsdMa.3l,
IncdDec(A)-(B) | IncDec(d)-(C) | 20B(B) 206(0)
Outstanding bajance ggrﬁf‘gﬁ;g 2,629,856 67,373 90,641 | 2562482 | 2539214
ﬁ)Znas percentage of total outstanding 68.6 13 0.9 673 67.7

7. Loan breakdown by domicile of borrower <Non-consolidated>
(1) Outstanding balance of loans to specific overseas countries
Not applicable

(2) Outstanding balance of loansto Asia Millions of yen

Asdf Mar.31,2006(A) AsofSq30, | AsofMa.3l,
IndDec(A)-(B) | IncDec(A)-(C) | 2B(B) 2060
Hong Kong 8,002 196 1,056 7,805 6,946
Malaysia 1,505 (11) 4 1,516 1,501
Indonesia 705 (112) 79 818 625
Others 715 26 257 688 457
Total 10,930 99 1,397 10,830 9,532

(Note) There was no outstanding balance of loans under risk management.

(3) Outstanding balance of loansto Latin America
Not applicable
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(4) Outstanding balance of loansto Russia

Not applicable

THE HACHIJUNI

8. The outstanding balance of deposits and |oans <Non-consolidated>

BANK, LTD.

() Total 100 millions of yen
Asof Mar. 3L2006(A) Asdf St 30, | AsofMa.3l,
InDec(A)-(B) | IneDec(d)-(©) | 2BB) 2060
Deposits (end balance) 51,514 (114) 495 51,628 51,019
Deposits (average balance) 51,300 (189) 609 51,490 50,691
Loans and bills discounted 38,364 209 805 38,154 37,558
(‘end balance)
L oans and bills discounted 38,119 187 561 37,931 37,557
( average balance)
(2) Branchesin Nagano prefecture 100 millions of yen
Asof Mar. 3L2006(A) Asdf St 30, | AsdfMa.3l,
IoDec(A)-(B) | IncDec(p)-(C) | 2BB) 206
Deposits (end balance) 46,288 119 462 46,168 45,825
Deposits ( average balance ) 46,189 (120) 424 46,310 45,764
Loans and bills discounted
(end balance) 25,498 (85) (406) 25,583 25,904
Loans and bills discourted 25,515 43 (130) 25472 25,646
(average balance)
(3) Share in Nagano prefecture %
Ascf Mar. 3L2006(A) AsOFSHt 3, | AsofMa.3L
(Peimiray) | IncDec(A)-(B) | IncDec(A)-(€) | 2B 20600
Deposits (end balance) 29.5 0.6 0.6 28.9 28.9
Loans and bills discounted 105 01 01 40.4 40.4
(‘end balance)

9. The outstanding balance of personal financial assets <Non-consolidated>

(100 millions of yen)

Asdf Mar. 3L2006(A) Asdf St 30, | AsofMa.3l,
IcDec(A)-(B) | IncDec(A)-(C) | 2BE®) 206(0)
Y en deposits 35,155 231 340 34,924 34,814
Foreign currency deposits 200 (68) (112) 268 312
Investment trusts 1,898 498 855 1,400 1,042
Egggg gt%r_‘)ds (Japanese government 3,794 118 436 3,676 3,358
Total 41,049 780 1,520 40,268 39,528
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OTHERS

(1) Valuation standards of securities

THE HACHIJUNI BANK, LTD.

1. Gains and losses on valuation of securities

(i) Securities

Securities for trading Market value method (net val uation gains/losses are recognized in
income statement)

Securities held-to-maturity Amortized cost method

Other securities

Market value method (net valuation gains/losses are directly included in
shareholders' equity)

Shares of subsidiaries and affiliates

Cost method

(ii) Securitiesin money held in trust

Money held in trust for investment

Market value method (net val uation gains/losses are recognized in
income statement)

Other money held in trust

Market value method (net valuation gains/losses are directly included in
shareholders' equity)

(2) Gains and losses on valuation
<Consolidated>

millions of yen

As of March 31, 2006 As of March 31, 2005
Valuation gains and losses Valuation gains and losses
Yeatoyem | Gains L osses Gains L osses
conpaisn
Held-to-maturity (28) (119) 42 71 90 136 45
Other securities 254,446 94,362 272,733 18,287 160,084 162,492 2,407
Total 254,418 94,242 272,776 18,358 160,175 162,629 2,453
sEe%lﬂr% es 261,547 121,054 261,769 222 140,492 141,622 1,129
Bonds (15,151) (29,943) 1,246 16,397 14,792 14,898 105
Others 8,021 3,131 9,760 1,738 4,890 6,108 1,218

Note: 1. “Other securities’ are evaluated using the market value method and the difference between the amounts
included in the balance sheet and the acquisition cost are stated in the above table.
2. The market values as of the fiscal year end are used for valuation.

<Non-consolidated>

millions of yen

As of March 31, 2006 As of March 31, 2005
Valuation gains and losses Valuation gains and losses
Yeaoyer | Gains L osses Gains L osses
comparison
Held-to-maturity 30 (41) 30 72 85 13
Other securities 249,523 92,843 267,764 18,240 156,680 159,054 2,374
Total 249,554 92,801 267,795 18,240 156,752 159,140 2,388
Eouity ssouities 256,706 119,564 256,914 207 137,142 138,255 1,112
Bonds (15,090) (29,874) 1,246 16,336 14,784 14,889 105
Others 7,937 3111 9,634 1,696 4,825 5,995 1,169

Note: 1. “Other securities’ are evaluated using the market value method and the difference between the amounts

included in the balance sheet and the acquisition cost are stated in the above table.
2. The market values as of the fiscal year end are used for valuation.
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2. Retirement benefit
(1) Retirement benefit liabilities

<Non-consolidated>

THE HACHIJUNI

BANK, LTD.

Millions of yen

Fiscal year ended Fiscal year ended
Mar. 31, 2006 Mar. 31, 2005
Liabilities for retirement benefit (A) (45,414) (46,287)
Pension assets (B) 62,673 47,222
Unfunded retirement benfit liabilities (C)=(A+B) 17,258 935
Unrecognized pendon assts (D) (8,251)
Unrecognized net obligations et trangtion  (E)
Unrecognized actuaria differences  (F) (10,168) 5,965
Unrecognized pagt serviceliabilities (G)
Net amount stated in consolidated B/S (H)=(C+D+E+F+G) 7,090 (1,350)
Prepaid pension expenses M 19,485 11,064
Reserve for retirement benefit (H-1) (12,395) (12,414)
<Consolidated> Millions of yen
Fiscal year ended Fiscal year ended
Mar. 31, 2006 Mar. 31, 2005
Liabilities for retirement benefit (A) (53,521) (52,627)
Pension assets (B) 68,502 51,113
Unfunded retirement benfit liabilities (C)=(A+B) 14,980 (1,514)
Unrecognized pendon assts (D) (8,251)
Unrecognized net obligations et trandtion  (E)
Unrecognized actuaria differences  (F) (9,790) 6,792
Unrecognized pagt serviceliabilities (G)
Net amount stated in consolidated B/S (H)=(C+D+E+F+G) 5,190 (2,972)
Prepaid pension expenses M 19,485 11,064
Reserve for retirement benefit (H-1) (14,294) (14,037)
(2) Retirement benefit cost
<Non-consolidated> Millions of yen
Fiscal year ended Fiscal year ended
Mar. 31, 2006 Mar. 31, 2005
Retirement benefit cost (+AG+)B+C+D+E+F (5,281) 1,675
Service cost (A) 1,354 1,447
Interest expense (B) 925 1,216
Expected income on investment © (681) (671)
Expenses for past service liabilities (D) (8,251) (1,575)
Expenses for actuarial differences (B) 1,047 960
Expenses at transition (3]
Others (G) 322 298

(Note) Unrecognized pension assets in the amount of ¥8,251 million were stated in income in accordance with the

change in retirement benefit accounting standard for the fiscal year ended March 31, 2006.

<Consolidated> Millions of yen
Fiscal year ended Fiscal year ended
Mar. 31, 2006 Mar. 31, 2005
Retirement benefit cost (4,934) 1,696
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3. Earnings projections for the fiscal year ending March 31, 2007

<Non-consolidated> Millions of yen

Half year Full year
Y ear-on-year Year-on-year
Operating income 70,000 3,882 136,000 1,017
Core net business profit 19,500 (70) 41,800 (1,056)
Actual net business profit 19,400 105 41,600 (565)
Net business profit 21,900 (1,825) 44,800 (5,383)
Operating profit 16,500 3,791 36,000 a74)
Net income 10,000 (2,596) 22,000 (4,719)
<Consolidated> Millions of yen
Half year Full year
Y ear-on-year Y ear-on-year
Operating income 95,000 4,071 186,000 928
Operating profit 19,000 3,603 41,000 (381)
Net income 10,700 (2,360) 23,500 (4,139)
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